
AGENDA REPORT 

 

To: Mayor Pat Humphrey and the Clare City Commission  

From: Steven J. Kingsbury, MBA, CPFA, MiCPT 

 Treasurer, Finance and Technology Director 

Date: October 31, 2019 

Regarding: Investment Policy Update and Approval 

 

For the Agenda of November 4, 2019 

______________________________________________________________________________ 

 

Background:  The City of Clare has an Investment Policy that establishes the objectives, priorities 

and procedures of managing the City’s reserve and surplus funds to insure first and foremost the 

safeguarding and preservation of those funds while concurrently ensuring that funds are available 

when needed and that returns are maximized.  For several years the City of Clare has favorably 

used term repurchase agreements secured by United States Treasury and Agency obligations to 

achieve these objectives. Chemical Bank was the last local financial institution to offer repurchase 

agreements but unfortunately they have decided to no longer offer these financial vehicles.   

 

One of the advantages of repurchase agreements is that by virtue of the instruments being 

collateralized by Treasury Securities the City was not adversely exposed to the $250,000 FDIC 

deposit account insurance limitation.  This had been a significant issue for local units of 

government as establishing banking relationships with other institutions to secure additional FDIC 

coverage has become increasingly difficult as fewer banks operate in rural areas of Michigan.   

 

Several years ago a new financial vehicle called a Certificate of Deposit Account Registry Service 

or CDARS was developed within the financial services industry to effectively address the issue of 

insurance coverage.  With CDARS a traditional type certificate of deposit is opened at a 

participating financial institution and then the funds are reciprocally placed with other participating 

financial institutions within the state that meet Public Act 20 definitions and requirements.  

Another form of CDARS is an Insured Cash Sweep which works in much the same manner as 

CDARS, it has the required FDIC insurance coverage, meets the requirements of PA 20 but does 

so on a daily funds management basis thereby maximizing invested funds.  The Insured Cash 

Sweep as a result safeguards all funds, maximizes liquidity and earns a market rate of return for 

FDIC insured bank certificates of deposit. 

 

Financial Impact:   With the adoption of the updated Investment Policy the current interest rate 

that the City will receive on its investments will increase from 1.00% to 1.65% and the amount of 

funds invested will increase as all collected funds will earn the higher rate of return instead of the 

current .50% that we are earning on the Municipal NOW checking account. 

 

Recommendation:  It is recommended that the City Commission approve the updated Investment 

Policy which incorporates CDARS and the Insured Cash Sweep by adoption of Resolution 2019-146. 

 

Attachments: 

  

1. City of Clare Updated Investment Policy. 

2. City of Clare Resolution 2019-146. 
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CITY OF CLARE 

 INVESTMENT POLICY 

To Comply with Act 20 PA 1943, as Amended 

 

 

1. PURPOSE.  It is the policy of the City of Clare to invest public funds in a manner 

which will provide the highest investment return with the maximum security 

while meeting the daily cash flow needs of the City and comply with all State, 

Federal and applicable statutes governing the investment of public funds. 

 

2. SCOPE.  This investment policy applies to all financial assets, excluding pension 

funds, of the City of Clare.  These assets are accounted for in the City of Clare’s 

comprehensive annual financial report and include the general fund, special 

revenue funds, debt service funds, capital project funds, enterprise funds, internal 

service funds, component unit funds, trust and agency funds, and any new fund 

established by the City of Clare.  Except for cash in certain restricted and special 

funds, the City of Clare will consolidate cash balances from all funds to maximize 

investment earnings.  Investment income will be allocated to the various funds 

based on their respective participation and in accordance with generally accepted 

accounting principles.    

 

3. PRUDENCE.  The standard of prudence to be applied by the Investment Officer 

shall be the “fiduciary” standard and shall be applied in context of managing an 

overall portfolio. 

 

4. OBJECTIVES.  The primary objectives of the City’s Investment Program in 

order of importance are safety, liquidity and yield. 

 

4.1. Safety.  Safety of principal is the foremost objective of the Investment 

Program.  Investments of the City of Clare shall be made in a manner that 

ensures the preservation of capital in the overall portfolio.  To attain this 

objective and as applicable, diversification may be required in order that 

potential losses on individual securities do not exceed the income generated 

from the remainder of the portfolio. 

 

4.2. Liquidity.  The City’s investment portfolio will remain sufficiently liquid to 

enable the City of Clare to meet all operating requirements which might be 

reasonably anticipated. 

 

4.3. Yield.  The Investment Program shall be designed to attain a market average 

rate of return throughout budgetary and economic cycles, taking into 

account investment risk constraints and the cash flow needs of the City and 

the characteristics of the portfolio. 

 

5. DELEGATION OF AUTHORTITY.  In accordance with the Clare City Charter, 

the Treasurer is designated as the Investment Officer of the City of Clare and is 
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responsible for depositing City funds and carrying out investment decisions and 

activities. Management responsibility for investment is delegated to the City 

Treasurer.  The Treasurer shall safeguard all Repurchase Agreements, Wire 

Transfer Agreements, Banking Service Contracts, Collateral/Depository 

Agreements and any other related documents.  No person may engage in an 

investment transaction except as provided under the terms of this policy and the 

procedures established by the City Treasurer.  The City Treasurer shall be 

responsible for all transactions undertaken and shall establish a system of controls 

to regulate the activities of subordinate officials.  In the absence of the Treasurer, 

the Deputy Treasurer shall perform all required investment management duties 

and responsibilities. 

 

6. EHTICS.  Officers and employees involved in the investment process shall refrain 

from personal business activity that could conflict with proper execution of the 

Investment Program or which could impair their ability to make impartial 

investment decisions.  Employees and investment officials shall disclose to the City 

Manager any material financial interests in financial institutions that conduct 

business within this jurisdiction and they shall further disclose any large personal 

financial or investment positions that could be related to the performance of the 

City of Clare – particularly with regard to the time of purchase and sales.  The 

stipulated provisions also specifically apply to the City Manager, who will report 

specified financial interests to the Mayor and the City Commission. 

 

7. AUTHORIZED FINANCIAL DEALERS AND INSTITUTIONS.  The Treasurer 

will maintain a list of financial institutions authorized to provide investment 

services.  Additionally, a list of approved security brokers/dealers authorized to 

provide investment services in the State of Michigan will be maintained.  These 

may include “primary” dealers or regional dealers that qualify under the 

Securities and Exchange Commission Rule 15C3-1 (uniform net capital rule).  No 

public deposit shall be made except in a qualified public depository as established 

by the laws of the State of Michigan. 

 

All financial institutions and brokers/dealers who desire to become qualified 

bidders for investment transactions must supply the Treasurer with the following 

documentation as applicable: audited financial statements, proof of National 

Association of Security Dealers Certification, trading resolutions, proof of State 

registrations, completed broker/dealer questionnaires and certification of having 

read, understood and agreement to comply with the City’s Investment Policy. 

 

An annual review of the financial condition and registrations of qualified financial 

institutions and brokers/dealers will be conducted by the Treasurer.  

 

A current, audited financial statement is required to be on file for each financial 

institution and broker/dealer with which the City invests. 
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8. AUTHORIZED AND SUITABLE INVESTMENTS.  The Treasurer shall invest  

      surplus and other City funds only in the following investments: 

 

- Bonds, securities and other obligations of the Untied States or an agency or 

instrumentality of the United States. 

 

- Repurchase Agreements consisting of bonds, securities and other obligations 

of the United States or an agency or instrumentality of the United States. 

 

- Certificates of deposit, Certificate of Deposit Account Registry Service 

(CDARS) investment accounts including sweep accounts, savings accounts, 

deposit accounts, or depository receipts of a financial institution, but only if 

the financial institution is eligible to be a depository of funds belonging to the 

State under a law or rule of this State or the United States. 

 

9. SAFEKEEPING AND CUSTODY.   Securities will be held by a second party 

custodian designated by the Treasurer and evidenced by safekeeping receipts. 

 

10. DIVERSIFICATION.  The City of Clare will diversify its investments by security 

type and institution as applicable and required. 

 

11. MAXIMUM MATURITIES.  To the extent possible, the City of Clare will attempt 

to match its investments with anticipated cash flow requirements.  Unless matched 

to a specific cash flow, the City will not directly invest in securities maturing more 

than five years from the date of purchase.  However, the City may collateralize its 

Repurchase Agreements using longer-dated investments not to exceed five years 

to maturity. 

 

12. PERFORMANCE STANDARDS.  The investment portfolio shall be designed 

with the objective of obtaining a rate of return throughout budgetary and 

economic cycles, commensurate with the investment risk constraints and the cash 

flow needs of the City. 

 

13. REPORTING.  The Treasurer shall provide to the Clare City Commission 

quarterly investment reports that provide a clear picture of the status of the 

current investment portfolio.  The management report shall show the amount of 

investment, the institution, maturity date and the interest rate.  A summary of all 

investments shall be shown at the end of each report, listed by institution and by 

type of investments.  A yearly report to the Clare City Commission shall be 

provided as required by law. 

 

14. INVESTMENT POLICY ADOPTION.  The City of Clare’s Investment Policy 

shall be adopted by Resolution of the Clare City Commission.  The policy shall be 

reviewed, modified and approved by the Commission as required and prudent 

when conditions warrant or applicable law changes.  

   









MCL 129.91 is amended by Michigan House Bill 5289 to read in part as follows:

§ 129.91. Investment of funds of public corporations; eligible depository; secured deposits; funds limitation on acceptable assets; pooling 

or coordinating funds; written agreements; investment in certificate of deposit; conditions; "financial institution" defined; additional 

definitions.

Sec. 1. (1) Except as provided in section 5, the governing body by resolution may authorize its investment officer to invest the

funds of that public corporation in 1 or more of the following:

a) Bonds, securities, and other obligations of the United States or an agency or instrumentality of the United States.

b) Certificates of deposit, savings accounts, or depository receipts of a financial institution, but only if the financial institution 

complies with subsection (2); certificates of deposit obtained through a financial institution as provided in subsection (5); or

deposit accounts of a financial institution as provided in subsection (6).

* * *

6. In addition to the investments authorized under subsection (1), the governing body by resolution may authorize its investment officer 

to invest the funds of the public corporation in deposit accounts that meet all of the following conditions:

a) The funds are initially deposited in a financial institution that is not ineligible to be a depository of surplus funds belonging to 

this state under section 6 of 1855 PA 105, MCL 21.146.The full amount of the principal and any accrued interest of each 

certificate of deposit is insured by an agency of 

the United States.

b) The financial institution arranges for the deposit of the funds in  deposit accounts in 1 or more insured depository institutions, 

as defined in 12 USC 1813, or 1 or more insured credit unions, as defined in 12 USC 1752, for the 

account of the public corporation.

c) The full amount of the principal and any accrued interest of each deposit account is insured by an agency of 

the United States.

d) The financial institution acts as custodian for the public corporation with respect to each deposit account.

e) On the same date that the funds of the public corporation are deposited under subdivision (b), the financial  institution 

receives an amount of deposits from customers of other insured depository institutions or insured credit unions equal 

to or greater than the amount of the funds initially deposited by the public corporation in the financial institution.

* * *

7. A public corporation that initially invests its funds through a financial institution that maintains an office located in this state 

may invest the funds in certificates of deposit as provided under subsection (5).

8. As used in this section, "financial institution" means a state or nationally chartered bank or a state or federally chartered savings and 

loan association, savings bank, or credit union whose deposits are insured by an agency of the United States government and that

maintains a principal office or branch office located in this state under the laws of this state or the 

United States.

9. As used in this act:

a) "Governing body" means the legislative body, council, commission, board, or other body having legislative powers 

of a public corporation.

b) "Funds" means the money of a public corporation, the investment of which is not otherwise subject to a public act of this state 

or bond authorizing ordinance or resolution of a public corporation that permits investment in fewer than all 

of the investment options listed in subsection (1) or imposes 1 or more conditions upon an investment in an option listed in 

subsection (1).

c) "Investment officer" means the treasurer or other person designated by statute or charter of a public corporation to 

act as the investment officer. In the absence of a statutory or charter designation, the governing body of a public corporation 

shall designate the investment officer.

d) "Public corporation" means a county, city, village, township, port district, drainage district, special assessment district, or 

metropolitan district of this state, or a board, commission, or another authority or agency created by or under an act of the

legislature of this state.

Michigan House Bill 5287 amended MCL 380.622 and MCL 380.1223 and Michigan House Bill 5288 amended MCL 389.142 to provide 

investment authority for treasurers of intermediate school boards, treasurers of school districts and treasurers of community college 

districts similar to that authorized for public corporations under MCL 129.91 as set forth above.

Using ICS® for Public Funds
in the State of Michigan

https://www.lexis.com/research/buttonTFLink?_m=35f62d507af5172c8675727c5f00b264&_xfercite=<cite cc="USA"><![CDATA[MCLS %a7 129.91]]></cite>&_butType=4&_butStat=0&_butNum=16&_butInline=1&_butinfo=MICODE 21.146&_fmtstr=FULL&docnum=1&_startdoc=1&wchp=dGLzVzk-zSkAA&_md5=1e59a73b1acedd76898e380b6290b21c
https://www.lexis.com/research/buttonTFLink?_m=35f62d507af5172c8675727c5f00b264&_xfercite=<cite cc="USA"><![CDATA[MCLS %a7 129.91]]></cite>&_butType=4&_butStat=0&_butNum=17&_butInline=1&_butinfo=12 USC 1813&_fmtstr=FULL&docnum=1&_startdoc=1&wchp=dGLzVzk-zSkAA&_md5=e7fd14af7a97998b8640375317dc0ec5
https://www.lexis.com/research/buttonTFLink?_m=35f62d507af5172c8675727c5f00b264&_xfercite=<cite cc="USA"><![CDATA[MCLS %a7 129.91]]></cite>&_butType=4&_butStat=0&_butNum=18&_butInline=1&_butinfo=12 USC 1752&_fmtstr=FULL&docnum=1&_startdoc=1&wchp=dGLzVzk-zSkAA&_md5=f2bf8305b99bbd1ab96c431b21233d41


 

CDARS 

 

THE CDARS SERVICE 
Thousands of financial institutions use CDARS®, the Certificate of Deposit Account Registry Service®, 
to increase profitability and franchise value. With CDARS, financial institutions can grow valuable 
relationships by offering access to FDIC insurance beyond $250,000 (with or without keeping the 
underlying deposits on balance sheet), manage liquidity, replace higher-cost funding, and reduce 
collateralization requirements. 

CDARS is endorsed by the American Bankers Association and enjoys strategic marketing alliances 
with key trade associations across the country. 

HOW CDARS WORKS 
Financial institutions that offer CDARS are members of the Promontory Network. When a Network 
member places a deposit using CDARS, that deposit is divided into amounts under the standard 
FDIC insurance maximum ($250,000) and is allocated among member banks, making the large 
deposit eligible for FDIC insurance. As a result, customers can access coverage from many 
institutions while working directly with just one and receiving just one regular statement from the 
relationship institution. 

 

With CDARS, financial institutions can use deposits to fund local lending or sell the underlying 
funding (not the customer relationship) to Network banks that need funding. Financial institutions that 
offer CDARS set their rates and own the customer relationship. 

https://www.promnetwork.com/why-us/endorsements/
https://www.promnetwork.com/why-us/alliances/
https://www.promnetwork.com/why-us/alliances/
https://www.promnetwork.com/


↸   Home / Services - CDARS / CDARS FAQs

CDARS  Frequently Asked 
Questions

How is CDARS pronounced?

CDARS is pronounced “cedars.”

How can CDARS make funds eligible for FDIC insurance in excess of the standard 

maximum deposit insurance amount?

Financial institutions that offer CDARS, the Certificate of Deposit Account Registry Service
®

, are 

members of the Promontory Network. The FDIC insurance coverage available through CDARS 

is provided by the Promontory Network members that issue your customers’ CDs. The 

customer funds are placed into certificate of deposit accounts (CDs) at Network banks, each in 

an amount less than the standard FDIC insurance maximum of $250,000. Working directly 

with just one relationship institution, a customer can access FDIC insurance coverage from 

many. 

Is the CDARS service safe to use? Has it been thoroughly tested?

The CDARS service has been thoroughly tested (with many billions of dollars) and has been 

designed so as to comply with every relevant FDIC requirement. Since its inception, thousands 

of depositors have successfully submitted funds for placement through CDARS. Use of the 

CDARS service makes it possible for deposits to become eligible for multiple millions of dollars 

of FDIC insurance on funds that are in CDs. And, no depositor has ever lost a penny of FDIC-

insured deposits. The service is offered by Promontory Interfinancial Network, a trusted fintech 

provider chosen by more than 3,000 financial institutions across the nation, and has received 

an exclusive endorsement from the American Bankers Association (ABA), following a 

comprehensive due-diligence review process. Banks interested in obtaining a copy of the 

ABA’s CDARS Due Diligence report can request one.

How much can my institution place for a single depositor right away?

CDARS enables financial institutions to offer access to multiple millions of dollars of FDIC 

protection. Overall customer and bank limits apply, as do weekly sublimits (although, with 

notice, higher amounts can often be accommodated). To talk specifics, please contact 

Promontory Interfinancial Network's Treasury Desk at (866) 776-6426 (Option 1, then Option 

3). Network members can get the current limits by visiting the secure Transaction & Reporting 

Portal's Limits and Product Terms.

®
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Does CDARS offer a wide range of maturity options and do CDARS customers have 

the ability to ladder or to structure the equivalent of floating-rate, bump-up, or step-

up CDs? 

Yes. CDARS offers seven term choices: 4 week, 13-week, 26-week, 1-year, 2-year, 3-year, and 

5-year.
1

 Depositors can also ladder CD maturities and structure the equivalent of odd-term 

CDs, and floating-rate, bump-up, or step-up CDs with a CDARS Resubmission Agreement.
2

Resubmission Agreements provide for the reinvestment of funds at maturity at specified rates 

and terms to which a Promontory Network bank and the customer agree before the first 

placement. As a result, they greatly expand the range of choices the bank is able to offer.

Are reciprocal deposits received by a bank using CDARS considered to be brokered 

deposits?

The Economic Growth, Regulatory Relief, and Consumer Protection Act, signed into law in May 

2018, provides that most reciprocal deposits are no longer treated as brokered 

deposits. Under the law, for a well-capitalized bank with a CAMELS rating of 1 or 2, reciprocal 

deposits up to the lesser of $5 billion or 20% of the bank’s total liabilities are not considered 

brokered. (Reciprocal deposits over these amounts are allowed, but are treated as brokered.) 

Now that most reciprocal deposits are nonbrokered, many banks are increasing their use since 

reciprocal deposits are typically a cost-effective way to grow funding, especially compared to 

collateralized deposits and wholesale funding. Find out what some bankers are saying about 

their experience with reciprocal deposits.

Does the FIL-29-2010 that was issued by the FDIC on June 7, 2010 address CDARS?

We are not a “third-party affinity group" or "trade association” referenced in the letter. 

However, the letter more broadly discusses principles that apply to the placement of deposits. 

We have always operated CDARS in accordance with the principles outlined in the letter 

and will continue to do so.

Can I speak to a Promontory Network member about their experience using the 

CDARS service?

Several members of the Promontory Network would be happy to talk with you about how 

CDARS has created positive results for their institutions. Call Promontory Interfinancial 

Network's Treasury Desk at (866) 776-6426 (Option 1, then Option 3) for information on 

Network member experiences, or get an overall snapshot of how institutions that offer CDARS 

are benefiting from the service by visiting the Testimonials page.

Whom should I contact to learn about joining the Promontory Network?

It is easy to become a member of the Promontory Network. When your institution becomes a 

Network member, it can offer CDARS and enjoy other member benefits. To learn more, talk to 

us today. Call (866) 776-6426 (Option 1, then Option 3) Monday-Friday 8:30 AM - 6:30 PM ET 

or email contactus@Promnetwork.com with your relevant contact details so we can follow up, 

and we will help you get started. It's that simple.
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Does Promontory Interfinancial Network provide support after my financial 

institution joins the Promontory Network?

Yes. Promontory Interfinancial Network provides implementation and operational support to all 

Promontory Network members. A business development team, which includes a Regional 

Director and a Treasury Desk Manager, is assigned to every Promontory Network member 

institution to assist with its sales and marketing activities. A Client Services team is available 

for operational assistance and troubleshooting. Additionally, Promontory Interfinancial 

Network provides accounting training, support webinars, and an online Marketing Resource 

Center that houses getting-started guides and both customizable and turnkey marketing 

materials.

In general, institutions that have joined the Promontory Network have been very satisfied with 

their experiences. Promontory Interfinancial Network recently conducted a survey with 

assistance from an independent research firm. Among its many extremely positive findings, 

the research firm indicated that 100% of respondents were satisfied with their CDARS 

experience. Read more about Promontory Network member experiences in the What Others 

Say or Testimonials sections.

[1] Five-year maturity placement is currently available only through certain types of CDARS transactions. However, with CDARS 

Reciprocal transactions, you can place funds for a 52-week term and enter into a Resubmission Agreement that provides for 

resubmission for four additional 52-week terms (or other combinations). [2] All placements, including placements under 

Resubmission Agreements, are subject to the terms and conditions set forth in the applicable CDARS agreements. A 

Resubmission Agreement is not identical to a single placement. As with any CDARS placement, a resubmitted placement is 

not guaranteed, and unallocated funds will be returned to the depositor. If, at the time for resubmission specified in a 

Resubmission Agreement, the relationship institution is no longer authorized to submit orders using CDARS, then the 

resubmission will not occur. The depositor, prior to resubmission, can withdraw the depositor’s authorization to the 

relationship institution to resubmit the funds. If so, the Resubmission Agreement can provide that the relationship institution, 

in such circumstances, may impose an appropriate penalty, not unlike an early withdrawal penalty. Use of the CDARS service 

is subject to the terms, conditions, and disclosures set forth in the applicable program agreements, including the CDARS-ICS 

Participating Institution Agreement and applicable Deposit Placement Agreement. Limits apply. If a depositor is subject to 

restrictions with respect to the placement of funds in depository institutions, it is the responsibility of the depositor to 

determine whether the placement of the depositor’s funds through CDARS or a particular CDARS transaction, satisfies those 

restrictions. CDARS and Certificate of Deposit Account Registry Service are registered service marks of Promontory 

Interfinancial Network, LLC.

(866) 776-6426

contactus@promnetwork.com

1300 N. 17TH STREET, SUITE 1800,

ARLINGTON, VA 22209 

ABOUT 

WHY US 

SERVICES 
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Financial Institutions Participating in the CDARS  

Program in the State of Michigan 
Public Funds Overview State-Specific Information  
1st State Bank 

Saginaw Township, MI 
 

Ann Arbor State Bank 

Ann Arbor, MI 
 

Bank of Ann Arbor 

Ann Arbor, MI 
 

Calton & Associates, Inc. 

Williamston, MI 
 

Central Savings Bank 

Sault Ste. Marie, MI 
 

Chemical Bank  

Detroit, MI 
 

ChoiceOne Bank 

Sparta, MI 
 

Commercial Bank 

Alma, MI 
 

County National Bank 

Hillsdale, MI 
 

Eaton Federal Savings Bank 

Charlotte, MI 
 

First Federal of Northern Michigan 

Alpena, MI 
 

First Independence Bank 

Detroit, MI 
 

First Michigan Bank 

Troy, MI 
 

The First National Bank & Trust Company of 

Iron Mountain 

Iron Mountain, MI 
 

First National Bank of America 

East Lansing, MI 
 

First National Bank of Michigan 

Kalamazoo/Grand Rapids 

Kalamazoo, MI 

 

First State Bank 

Eastpointe, MI 
 

Flagstar Bank 

Troy, MI 
 

Independent Bank 

Ionia, MI 
 

Isabella Bank 

Mt. Pleasant, MI 
 

Keystone Community Bank 

Kalamazoo, MI 
 

Level One Bank 

Farmington Hills, MI 
 

The Miners State Bank of Iron River  

Iron River, MI 
 

Monroe Bank & Trust 

Monroe, MI 
 

Northstar Bank 

Bad Axe, MI 
 

Peoples State Bank of Munising 

Munising, MI 
 

Range Bank, NA 

Negaunee, MI 
 

River Valley Bank 

Marquette, MI 
 

State Savings Bank 

Frankfort, MI 
 

Union Bank 

Lake Odessa, MI 
 

United Bank & Trust 

Tecumseh, MI 
 

United Bank of Michigan 

Grand Rapids, MI 
 

University Bank 

Ann Arbor, MI 
 

Upper Peninsula State Bank 

Escanaba, MI 

 

West Shore Bank  

Ludington, MI 

 

Wolverine Bank 

Midland, MI 

 

https://www.cdars.com/media/249633/cdars-pud-overview-mi.pdf
https://www.cdars.com/media/249632/cdars-pud-law-mi.pdf
http://www.boaa.com/
http://www.calton.com/
http://www.centralsavingsbank.com/
http://www.commercial-bank.com/
http://www.countynationalbank.com/
http://www.eatonfed.com/
http://www.first-federal.com/
http://www.firstindependence.com/
http://www.firstmichiganbank.com/
http://www.fnbimk.com/
http://www.fnbimk.com/
http://www.fnba.com/
http://www.fnbmichigan.com/
http://www.fnbmichigan.com/
http://www.thefsb.com/
http://www.flagstar.com/
http://www.ibcp.com/
http://www.isabellabank.com/
http://www.keystonebank.com/
http://www.levelonebanking.com/
http://www.msbir.com/
http://www.mbandt.com/
http://www.northstarathome.com/
http://www.bankatpsb.com/
http://www.rangebank.com/
http://www.rivervalleybank.com/
http://www.istatesavingsbank.com/
http://www.ubmich.com/
http://www.ubat.com/
http://www.unitedbankofmichigan.com/index.asp
http://www.university-bank.com/
http://www.upstatebank.net/
http://www.westshorebank.com/


 

RESOLUTION  2019-146 

 

A RESOLUTION OF THE CLARE CITY COMMISSION APPROVING THE CITY’S 

UPDATED INVESTMENT POLICY.   

 

WHEREAS, the City of Clare in accordance with the City’s Charter, State and Federal Law 

has an Investment Policy that defines the objectives, priorities and procedures of managing and 

investing the City’s reserve and surplus funds; and 

 

WHEREAS, the City of Clare for several years has used term repurchase agreements which 

are collateralized by United States Treasury and Agency securities for the investment of its surplus and 

reserve funds; and 

 

WHEREAS, Chemical Bank was the last local financial institution to offer term repurchase 

agreements and they have recently informed the City that they are no longer going to offer them; and 

 

WHEREAS, the City’s Treasurer and Finance Director has recommended the addition of fully 

FDIC insured Certificate of Deposit Account Registry (CDARS) and Insured Cash Sweep (ICS) 

accounts to the City’s Investment Policy to provide additional avenues to invest surplus funds. 

 

NOW THEREFORE BE IT RESOLVED THAT, the Clare City Commission hereby 

approves the City’s updated Investment Policy which incorporates the FDIC insured CDARS and ICS 

investment services and authorizes the City Treasurer and Finance Director to begin using these 

services to achieve the objectives of the City’s Investment Policy. 

 

ALL RESOLUTIONS AND PARTS OF RESOLUTIONS INSOFAR AS THEY CONFLICT 

WITH THE PROVISIONS OF THIS RESOLUTION BE AND THE SAME ARE HEREBY 

RESCINDED. 

 

This Resolution was introduced by Commissioner ____________ and supported by 

Commissioner ____________.  The Resolution declared adopted by the following roll call vote:   

 

YEAS:              

 

NAYS:                       

    

ABSENT:             

 

Resolution approved for adoption on this 4th day of November 2019. 

  

 

_____________________________________ 

Diane Lyon, City Clerk 


